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with the respective construction re-
quirements within the appropriate five-
and ten-year construction benchmarks
set forth in §24.203.

(v) Failure by any partitionee to
meet its respective construction re-
quirements will result in the auto-
matic cancellation of the partitioned
or disaggregated license without fur-
ther Commission action.

(2) Requirements for disaggregation.
Parties seeking authority to
disaggregate must submit with their
partial assignment application a cer-
tification signed by both parties stat-
ing which of the parties will be respon-
sible for meeting the five- and ten-year
construction requirements for the PCS
market as set forth in §24.203. Parties
may agree to share responsibility for
meeting the construction require-
ments. Parties that accept responsi-
bility for meeting the construction re-
quirements and later fail to do so will
be subject to license forfeiture without
further Commission action.

[62 FR 661, Jan. 6, 1997, as amended at 63 FR
68953, Dec. 14, 1998; 65 FR 53638, Sept. 5, 2000]

§24.716 Upfront payments, down pay-
ments, and installment payments
for licenses for frequency Block F.

(a) Upfront Payments and Down Pay-
ments. (1) Each eligible bidder for Ii-
censes subject to auction on frequency
Block F shall pay an upfront payment
as set forth in a Public Notice pursuant
to the procedures in §1.2106 of this
chapter.

(2) Bach winning bidder shall make a
down payment and pay the balance of
its winning bids pursuant to §1.2107 and
§1.2109 of this chapter.

(b) Installment Payments. Each eligi-
ble licensee of frequency Block F may
pay the remaining 80 percent of the net
auction price for the license in install-
ment payments pursuant to §1.2110(e)
of this chapter and under the following
terms:

(1) For an eligible licensee with gross
revenues exceeding $75 million (cal-
culated in accordance with §24.709
(a)(2) and (b)) in each of the two pre-
ceding years (calculated in accordance
with §24.720(f)), interest shall be im-
posed based on the rate for ten-year
U.S. Treasury obligations applicable on
the date the license is granted, plus 3.5

§24.717

percent; payments shall include both
principal and interest amortized over
the term of the license;

(2) For an eligible licensee with gross
revenues not exceeding $75 million (cal-
culated in accordance with §24.709
(a)(2) and (b)) in each of the two pre-
ceding years (calculated in accordance
with §24.720(f)), interest shall be im-
posed based on the rate for ten-year
U.S. Treasury obligations applicable on
the date the license is granted, plus 2.5
percent; payments shall include inter-
est only for the first year and pay-
ments of interest and principal amor-
tized over the remaining nine years of
the license term; or

(3) For an eligible licensee that quali-
fies as a small business or as a consor-
tium of small businesses, interest shall
be imposed based on the rate for ten-
yvear U.S. Treasury obligations applica-
ble on the date the license is granted;
payments shall include interest only
for the first two years and payments of
interest and principal amortized over
the remaining eight years of the li-
cense term.

(c) Late installment payments. See
§1.2110(f)(4) of this chapter.

(d) Unjust enrichment. See §1.2111 of
this chapter.

[60 FR 37799, July 21, 1995, as amended at 61
FR 33868, July 1, 1996; 63 FR 2349, Jan. 15,
1998; 63 FR 50799, Sept. 23, 1998]

§24.717 Bidding credits for licenses
for frequency Block F.

(a) Except with respect to licenses
won in closed bidding in auctions that
begin after March 23, 1999, a winning
bidder that qualifies as a small busi-
ness or a consortium of small busi-
nesses as defined in §24.720(b)(1) or
§24.720(b)(4) may use a bidding credit of
fifteen percent, as specified in
§1.2110(e)(2)(iii) of this chapter, to
lower the cost of its winning bid.

(b) Except with respect to licenses
won in closed bidding in auctions that
begin after March 23, 1999, a winning
bidder that qualifies as a very small
business or a consortium of very small
businesses as defined in §24.720(b)(2) or
§24.720(b)(5) may use a bidding credit of
twenty-five percent as specified in
§1.2110(e)(2)(ii) of this chapter, to lower
the cost of its winning bid.
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§24.720

(c) Unjust enrichment. See §1.2111 of
this chapter.

[63 FR 50800, Sept. 23, 1998, as amended at 65
FR 53638, Sept. 5, 2000]

§24.720 Definitions.

(a) Scope. The definitions in this sec-
tion apply to §§24.709 through 24.717,
unless otherwise specified in those sec-
tions.

(b) Small business; very small business;
consortia. (1) A small business is an enti-
ty that, together with its affiliates and
persons or entities that hold interest in
such entity and their affiliates, has av-
erage annual gross revenues that are not
more than $40 million for the preceding
three years.

(2) A very small business is an entity
that, together with its affiliates and
persons or entities that hold interests
in such entity and their affiliates, has
average annual gross revenues that are
not more than $15 million for the pre-
ceding three years.

(3) For purposes of determining
whether an entity meets the $40 mil-
lion average annual gross revenues size
standard set forth in paragraph (b)(1) of
this section or the $15 million average
annual gross revenues size standard set
forth in paragraph (b)(2) of this section,
the gross revenues of the entity, its af-
filiates, persons or entities holding in-
terests in the entity and their affiliates
shall be considered on a cumulative
basis and aggregated subject to the ex-
ceptions set forth in §24.709(b).

(4) A small business consortium is a
conglomerate organization formed as a
joint venture between or among mutu-
ally independent business firms, each
of which individually satisfies the defi-
nition of a small business in paragraphs
(b)(1) and (b)(3) of this section.

(5) A very small business consortium is
a conglomerate organization formed as
a joint venture between or among mu-
tually independent business firms, each
of which individually satisfies the defi-
nition of a very small business in para-
graphs (b)(2) and (b)(3) of this section.

(c) Business Owned by Members of Mi-
nority Groups and/or Women. A business
owned by members of minority groups
and/or women is an entity:

(1) In which the qualifying investor
members of an applicant’s control group
are members of minority groups and/or
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women who are United States citizens;
and

(2) That complies with the require-
ments of §24.709 (b)(3) and (b)(b) or
§24.709 (b)(4) and (b)(6).

(d) Small Business Owned by Members
of Minority Groups and/or Women: Con-
sortium of Small Businesses Owned by
Members of Minority and/or Women. A
Small business owned by members of mi-
nority groups and/or women is an entity
that meets the definitions in both
paragraphs (b) and (c) of this section. A
consortium of small businesses owned by
members of minority groups and/or women
is a conglomerate organization formed
as a joint venture between mutually-
independent business firms, each of
which individually satisfies the defini-
tions in paragraphs (b) and (c¢) of this
section.

(e) Rural Telephone Company. A rural
telephone company is a local exchange
carrier operating entity to the extent
that such entity:

(1) Provides common carrier service
to any local exchange carrier study
area that does not include either;

(i) Any incorporated place of 10,000
inhabitants or more, or any part there-
of, based on the most recently avail-
able population statistics of the Bu-
reau of the Census; or

(ii) Any territory, incorporated or
unincorporated, included in an urban-
ized area, as defined by the Bureau of
the Census as of August 10, 1993;

(2) Provides telephone exchange serv-
ice, including exchange access, to fewer
than 50,000 access lines;

(3) Provides telephone exchange serv-
ice to any local exchange carrier study
area with fewer than 100,000 access
lines; or

(4) Has less than 15 percent of its ac-
cess lines in communities of more than
50,000 on the date of enactment of the
Telecommunications Act of 1996.

(f) Gross Revenues. Gross revenues
shall mean all income received by an
entity, whether earned or passive, be-
fore any deductions are made for costs
of doing business (e.g., cost of goods
sold), as evidenced by audited financial
statements for the relevant number of
most recently completed calendar
years, or, if audited financial state-
ments were not prepared on a calendar-
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